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Disclosure

This New Capital presentation is being made available for educational purposes only and
should not be used for any other purpose. The information presented does not constitute
and should not be construed as an offering of advisory services or an offer to sell or
solicitation to buy any securities, related financial instruments, financial services, or other
services, in any jurisdiction. Past investment performance is not an indication of future
results. Wherever there is the potential for profit there is also the possibility of loss.

Certain information contained herein concerning economic trends and performance is
based on or derived from information provided by independent third-party sources. New
Capital believes that the sources from which such information have been obtained are
reliable; however, we cannot guarantee the accuracy of such information and have not
independently audited these sources.



Reminders

e Q1 Reports on NCM360
o newcapitalmgmt.com/ncm360
® Overcommitments: TONIGHT Evelyn’s Park 6-9p







NCM Model Portfolios

Q1 2024 Model Performance
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Model Portfolios vs. Benchmarks

Q1 2024 NCM vs Benchmark (60/40 portfolio)
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U.S. Inflation

CPl and core CPI
% change vs. prior year, seasonally adjusted
1% 50-yr.avg. Feb.2024 Mar. 2024
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U.S. Inflation Components

Contributors to headline CPI inflation Contributors to core services ex-shelter CPl inflation®
Contribution to y/y % change in CPl, non-seasonally adjusted Contribution to y/y % change in custom CPl index, non-seasonally adj.
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Longer Term Interest Rates and Inflation

Nominal and real U.S. 10-year Treasury yields
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Global Economic Activity

Global Composite (manufacturing & services combined) Purchasing Managers’ Index, quarterly
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The Fed and Interest Rates

Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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WSJ: April 26, 2024

EXCLUSIVE

Trump Allies Draw
Up Plans to Blunt
Fed’s Independence

Some Trump advisers argue that the president
should be consulted on interest-rate decisions
and have the authority to oust the Fed chair.



Bonds: Annual Returns and Intra Year Declines

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.5%, annual returns were positive in 43 of 48 years
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Bond Survey

Yield Roturn Impact of a 1% rise or fall in interest rates
Total return, assumes a parallel shift in the yield cune
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Fixed Income Yields

Yield-to-worst across fixed income sectors

Percent, past 10 years i
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Treasury Yield Curve

reasury yield curve
Yield range over past 15years
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Stocks: Annual Returns and Intra Year Declines

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.2%, annual returns were positive in 33 of 44 years
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S&P 500

S&P 500 Price Index Apr. 22,2024
P/E (fwd.) = 19.9x
5,400 Jan. 3, 2022 i
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S&P 500 - Valuation

S&P 500 Index: Forward P/E ratio
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Returns by Size and Style Factors

10-year annualized YTD
Current P/E vs. 20-year avg. P/IE

Value Blend Growth Value Blend Growth Value Blend Growth
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Value vs. Growth: Effect of Interest Rates

Value vs. Growth relative valuations Value vs. Growth in different interest rate environments
Rel. fwd. P/E ratio of Value vs. Growth, 1997 - present Annualized total return by 10-year Treasury rate ranges, 1979 - present
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Top Ten Concentration

P/E ratio of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500

Next 12 months, 1996 - present
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“Magnificent 77

Performance of “Magnificent 7” stocks in S&P 500* Earnings growth
Indexed to 100 on 1/1/2021, price retum Pro-forma EPS, yly
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International Valuations and Dividends

International: Price-to-earnings discount vs. U.S. International: Difference in dividend yields vs. U.S.
MSCI All Country World ex-U.S. vs. S&P 500, next 12 months MSCI Al Country World ex-U.S. minus S&P 500, next 12 months
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Global Equity Markets

Returns YTD 2024 2023 15-years Share of global market capitalization
Local USD Local USD Ann. Beta %:0::‘@ in the MSCI All Country World Index, USD, monthly
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Asset Class Valuations

Asset class valuations
Z-scores based on 25-year average valuation measures*
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Investing at Market Highs
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All-time highs and market floors
S&P 500 price index, daily, 1950 - today
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CD’s and Alternatives

Investment opportunities outside of CDs
Peak 6-month certificate of deposit (CD) rate during previous rate hiking cycles and subsequent 12-month total returns

b Avg. 12mo. subsequent
¢ Peak CD rate total return
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