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Pursuing a Better Investment Experience 

1 I Embrace Market Pricing 

The market is an effective information processing machine. Each day, the 

world equity markets process billions of dollars in trades between buyers 

and sellers - and the real-time information they bring helps set prices. 

2 I Don't Try to Outguess the Market 

The market's pricing power works against mutual fund 

managers who try to outperform through stock pricking or 

market timing. As evidence, only 14% of US equity mutual 

funds and 13% of fixed income funds have survived and 

outperformed their benchmarks over the past 15 years. 
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4 I Let Markets Work for You 

2,828 Beginning 

1,S99 Beginning 

3 I Resist Chasing Past Performance 

Some investors select mutual funds based on their past 

returns. Yet, past performance offers little insight into a fund's 

future returns. For example, most funds in the top quartile 

(25%) of previous three-year returns did not maintain a top

quartile ranking in the following three years. 
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in the Following 3-Year Period (2006-2017 average) 

$22,985 

Growth of a Dollar, 1926-2017 (compounded monthly) US Small Cap 

The financial markets have rewarded 

long-term investors. People expect 

a positive return on the capital they supply, 

and historically, the quity and bond 

markets have provided growth of wealth 

that has more than offset inflation. 
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5 I Consider the Drivers of Returns Academic research has identified these equity and fixed income dimensions, 

which point to differences in expected returns. Investors acan pursue higher 

expected returns by structuring their portfolio around these dimensions. 
Dimensions of Expected Returns 
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